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Item 1.01 Entry Into a Material Definitive Agreement
 
Loan and Security Agreement
 
On October 16, 2020 (the “Closing Date”), Scholar Rock Holding Corporation (the “Company”) and Scholar Rock, Inc. a wholly-owned subsidiary of the
Company (collectively, the “Borrower”), entered into a Loan and Security Agreement (the “Loan and Security Agreement”) with Oxford Finance LLC
(“Collateral Agent”) and Silicon Valley Bank (“Bank”) (each, a “Lender” and collectively, the “Lenders”).
 
Amount. The Loan and Security Agreement provides for a term loan in an aggregate principal amount of up to $50.0 million (the “Term Loan”) subject to
funding in two tranches as follows: (a) on the Closing Date, a loan in the aggregate principal amount of $25.0 million (“Tranche 1”) and (b) after the
Closing Date until December 31, 2021, a loan in the aggregate principal amount of $25.0 million (“Tranche 2”), subject to the Borrower’s achievement of
both of the following milestones: the Borrower (i) doses the first patient in a Phase 3 clinical trial for SRK-015 and (ii) doses the first patient in Part B of
the DRAGON Phase 1 clinical trial for SRK-181. As of the Closing Date, the Borrower has received $25.0 million from Tranche 1 of the Term Loan.  The
Borrower intends to use the proceeds of the Term Loan for working capital purposes and general corporate purposes.
 
Interest Rate, Fees. The outstanding principal of the Term Loan bears an interest rate the greater of (i) the Wall Street Journal Prime Rate plus 4.60% or (ii)
7.85% per annum. Interest is payable on a monthly basis based on the principal amount outstanding during the preceding month. In addition, the Borrower
is required to pay to the Lenders a final payment fee equal to 4.00% of the original principal amount of the Term Loan advanced to the Borrower.
 
Maturity, Amortization. The maturity date of the Term Loan is May 1, 2025. The Borrower will pay interest only through December 1, 2022, following by
thirty (30) equal monthly installments commencing on the first business day of the calendar month after the amortization date, which is December 1, 2022,
and continuing on the first business day of each calendar month thereafter until the maturity date of the Term Loan.
 
Prepayment. The Borrower may, at its option, prepay all, but not less than all, of the Term Loan upon thirty (30) Business Days’ written notice to the
Collateral Agent and payment of a prepayment fee equal to the following:  (i) if prepayment is made though the first anniversary of the Closing Date,
3.00% of the principal amount being prepaid, and (ii) if prepayment is made after the first anniversary of the Closing Date through the second anniversary
of the Closing Date, 2.00% of the principal amount being prepaid.  After the second anniversary of the Closing Date, no prepayment fee will be due.
 
Security. The Borrower’s obligations are secured by a security interest, senior to any current and future debts and to any security interest, in all of
Borrower’s right, title, and interest in, to and under all of Borrower’s property and other assets, other than its intellectual property and other limited
exceptions specified in the Loan and Security Agreement.
 
Covenants; Representations and Warranties; Other Provisions. The Loan and Security Agreement contains customary representations, warranties and
covenants, including covenants by the Borrower limiting additional indebtedness, liens, including on intellectual property, guaranties, mergers and
consolidations, substantial asset sales, investments and loans, certain corporate changes, transactions with affiliates and fundamental changes.

Default Provisions. The Loan and Security Agreement provides for events of default customary for term loans of this type, including but not limited to non-
payment, breaches or defaults in the performance of covenants, insolvency, bankruptcy and the occurrence of a material adverse effect on the Borrower.
After the occurrence and continuance of an event of default the Collateral Agent has the option to (i) accelerate payment of all obligations and terminate the
Lender’s commitments under the Loan and Security Agreement, (ii) sign and file in Borrower’s name any notices, assignment or agreements necessary to
perfect or protect repayment, or (iii) notify any of Borrower’s account debtors to make payment directly to thr Collateral Agent.



 
The foregoing description of the Loan and Security Agreement does not purport to be complete and is qualified in its entirety by reference to the Loan and
Security Agreement, which the Company intends to file as an exhibit to its Form 10-K for the year ending December 31, 2020.
 

Item 8.01 Other Events.
 
On October 19, 2020, the Company issued a press release announcing the execution of the Loan and Security Agreement. A copy of the press release is
attached hereto as Exhibit 99.1 and is incorporated herein by this reference.
 

Item 9.01 Financial Statements and Exhibits.
 
(d) Exhibits
   
Exhibit

No.  Description
  
99.1  Press Release of the Company, dated October 19, 2020.
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  Exhibit 99.1

Scholar Rock Secures $50 million Debt Facility with Silicon Valley Bank and Oxford Finance

CAMBRIDGE, Mass.--(BUSINESS WIRE)--October 19, 2020--Scholar Rock(NASDAQ: SRRK), a clinical-stage
biopharmaceutical company focused on the treatment of serious diseases in which protein growth factors play a fundamental role,
today announced the closing of a $50 million debt facility with Silicon Valley Bank and Oxford Finance LLC, of which the first
$25 million was funded at closing. Scholar Rock intends to use the proceeds for general corporate purposes, including the
advancement of the Company’s pipeline and for pre-commercialization preparations.

“This non-dilutive financing strengthens Scholar Rock’s balance sheet as we advance our clinical programs and overall platform
for patients affected by a wide range of serious diseases, including neuromuscular disorders, cancer, fibrosis, and anemia,” said
Ted Myles, CFO & Head of Business Operations of Scholar Rock. “Importantly, this facility provides added financial and
operational flexibility as we head into important clinical read-outs for SRK-015 in spinal muscular atrophy and SRK-181 in
immuno-oncology.”

Scholar Rock’s approach to discovering and developing growth factor targeted drugs is fundamentally new and different from
traditional approaches,” stated Christopher A. Herr, Senior Managing Director at Oxford Finance. “As the company looks
towards potential late-stage development with upcoming clinical data, we are pleased to provide capital to support their vision of
developing novel medicines.”

“Scholar Rock is an innovative biopharma company that is developing treatments for an array of diseases with high unmet
medical needs and we are excited to expand our relationship to support their next phase of growth,” said Kate Walsh, Director of
Life Science and Healthcare at Silicon Valley Bank.

Under the terms of the debt facility, the second $25 million tranche is available through December 31, 2021 upon dosing of the
first patient in a Phase 3 trial for SRK-015 and dosing of the first patient in Part B of the DRAGON Phase 1 trial for SRK-181.
The debt facility will mature on May 1, 2025 and requires interest only payments for the first two years.

About Scholar Rock

Scholar Rock is a clinical-stage biopharmaceutical company focused on the discovery and development of innovative medicines
for the treatment of serious diseases in which signaling by protein growth factors plays a fundamental role. Scholar Rock is
creating a pipeline of novel product candidates with the potential to transform the lives of patients suffering from a wide range of
serious diseases, including neuromuscular disorders, cancer, fibrosis and anemia. Scholar Rock’s approach to targeting the
molecular mechanisms of growth factor activation enabled it to develop a proprietary platformfor the discovery and development
of monoclonal antibodies that locally and selectively target these signaling proteins at the cellular level. By developing product
candidates that act in the disease microenvironment, the Company intends to avoid the historical challenges associated with
inhibiting growth factors for therapeutic effect. Scholar Rock believes its focus on biologically validated growth factors may
facilitate a more efficient development path. For more information, please visit www.ScholarRock.com or follow Scholar Rock
on Twitter (@ScholarRock) and LinkedIn (https://www.linkedin.com/company/scholar-rock/).



Scholar Rock® is a registered trademark of Scholar Rock, Inc.

Forward-Looking Statements

This press release contains "forward-looking statements" within the meaning of the Private Securities Litigation Reform Act of
1995, including, but not limited to, statements regarding Scholar Rock’s future expectations, plans and prospects, including
without limitation, Scholar Rock’s expectations regarding its growth, strategy, progress and timing of its clinical trials for SRK-
015, SRK-181, and other product candidates and its use of proceeds from its debt facility. The use of words such as “may,”
“might,” “will,” “should,” “expect,” “plan,” “anticipate,” “believe,” “estimate,” “project,” “intend,” “future,” “potential,” or
“continue,” and other similar expressions are intended to identify such forward-looking statements. All such forward-looking
statements are based on management's current expectations of future events and are subject to a number of risks and uncertainties
that could cause actual results to differ materially and adversely from those set forth in or implied by such forward-looking
statements. These risks and uncertainties include changes in Scholar Rock’s ability to provide the financial support, resources and
expertise necessary to identify and develop product candidates on the expected timeline, the data generated from Scholar Rock’s
nonclinical and preclinical studies and clinical trials, and the impacts of public health pandemics such as COVID-19 on business
operations and expectations, as well as those risks more fully discussed in the section entitled "Risk Factors" in Scholar Rock’s
Quarterly Report on Form 10-Q for the quarter ended June 30, 2020, as well as discussions of potential risks, uncertainties, and
other important factors in Scholar Rock’s subsequent filings with the Securities and Exchange Commission. Any forward-looking
statements represent Scholar Rock’s views only as of today and should not be relied upon as representing its views as of any
subsequent date. All information in this press release is as of the date of the release, and Scholar Rock undertakes no duty to
update this information unless required by law.

Contacts

Scholar Rock Contact: 
Investors/Media 
Catherine Hu 
chu@scholarrock.com
917-601-1649

Media Contact: 
The Yates Network 
Kathryn Morris 
kathryn@theyatesnetwork.com
914-204-6412


